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At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to each 
lease component on the basis of their relative stand-alone prices. 

Where the Company is the lessee: 
Right-of-use assets 
The Company recognises a right-of-use asset and a lease liability at the lease commencement date except for short-term leases which are less 
than 12 months and leases of low value assets, The right-of-use asset is initially measured at cost, which comprises the initial amount of the 
lease liability plus any initial direct costs incurred less any lease incentives received. 
The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the 
useful life of the right-of-use asset or the end of the lease term. If ownership of the leased asset transfers to the Company at the end of the 
lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The 
estimated useful lives of right-of-use assets are determined on the same basis as those of property. In addition, the right-of-use asset is 
periodically reduced by impairment losses, if any, adjusted for certain remeasurements of the lease liability. 

Lease !abilities 
The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date. The lease 
payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily 
determined, the Company uses incremental borrowing rate. 
Lease payments included in the measurement of the lease liability comprise of fixed payments, including in-substance fixed payments. The lease 
liabilities are measured at amortised cost using the effective interest method. 
In addition, the carrying amount of lease liabilities is re-measured if there is a modification arising due to change in the lease term, change in 
the lease payments or a change in the assessment of an option to purchase the underlying asset. When the lease liability is remeasured in this 
way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount 
of the right-of-use asset has been reduced to zero. 
The Company presents right-of-use assets that do not meet the definition of investment property, and lease liabilities, separately in the 
Standalone Balance Sheet. 

Short-term leases and leases of low value assets 
Toe Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months 
or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption 
to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on 
a straight line basis over the l�ase term. 

Where the Company is the lessor: 
Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset is classified as an operating 
lease. Assets subject to operating leases are included in the property, plant and equipment. Rental income on an operating lease is recognised in 
the Standalone Statement of Profit and Loss on a straight-line basis over the lease term. Costs, including depreciation, are recognised as an 
expense in the Standalone Statement of Profit and Loss. 

2.16 Taxation 
Income tax expense comprises current tax and the net change in the deferred tax asset or liability during the year. 

a) Current Tax 
The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'Profit before tax' as reported in the statement of
profit and loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting
period. Advance taxes and provisions for current income taxes are presented at net in the Balance Sheet after off-setting advance tax paid and
income tax provision.

b) Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the 
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary 
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable 
profits will be available against which those deductible temporary differences can be utilized. Such deferred tax assets and liabilities are not 
recognised if the temporary difference arises from the initial recognition (other than in a business combination) of assets and liabilities in a 
transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary 
difference arises from the initial recognition of goodwill. Deferred tax assets and liabilities are offset when they relate to income taxes levied by 
the same taxation authority and the relevant entity intends to settle its current tax assets and liabilities on a net basis. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer 
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the 
asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period. 

2.17 Business 
Combinations 
The Company accounts for business combinations using the acquisition method of accounting whereby the identifiable assets and liabilities of 
the acquired business, including contingent consideration, as well as any noncontrolling interest in the acquired business, are recorded at their 
estimated fair values as of the date that the Company obtains control of the acquired business. Any purchase consideration in excess of the 
estimated fair values of the net assets acquired is recorded as goodwill. Acquisition-related expenses ano related restructuring costs are 
expensed as incurred. 
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At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to each lease component on 
the basis of their relative stand-alone prices. 

Where the Company is the lessee: 
Right-of-use assets 
The Company recognises a right-of-use asset and a lease liability at the lease commencement date except for short-term leases which are less than 12 months and 
leases of low value assets. The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability plus any initial direct costs 
incurred less any lease incentives received. 
The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the useful life of the right­
of-use asset or the end of the lease term. If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a 
purchase option, depreciation is calculated using the estimated useful life of the asset. The estimated useful lives of right-of-use assets are determined on the same 
basis as those of property. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, adjusted for certain remeasurements of the lease 
liability. 
Lease liabilities 
The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date. The lease payments are discounted 
using the interest rate implicit in the lease, if that rate can be readily determined . If that rate cannot be readily determined, the Company uses incremental borrowing 
rate. 
Lease payments included in the measurement of the lease liability comprise of fixed payments, including in-substance fixed payments. The lease liabilities are 
measured at amortised cost using the effective interest method. 
In addition, the carrying amount of lease liabilities is re-measured if there is a modification arising due to change in the lease term, change in the lease payments or a 
change in the assessment of an option to purchase the underlying asset. When the lease liability is remeasured in this way, a corresponding adjustment is made to 
the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. 
The Company presents right-of-use assets that do not meet the definition of investment property, and lease liabilities, separately in the Standalone Balance Sheet. 

Short-term leases and leases of low value assets 
The Company applies the short-term lease recognition exemption to its short-term leases {i.e., those leases that have a lease term of 12 months or less from the 
commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be 
low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straightline basis over the lease term. 
Where the Company is the lessor: 
Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset is classified as an operating lease. Assets subject to 
operating leases are included in the property, plant and equipment. Rental income on an operating lease is recognised in the Standalone Statement of Profit and Loss 
on a straiqht�line basis over the lease term . Costs, includinq depreciation, are recognised as an expense in the Standalone Statement of Profit and Loss. 

2.16 Taxation 
Income tax expense comprises current tax and the net change rn the deferred tax asset or liability during the year. 

a) Current Tax 
The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'Profit before tax' as reported in the statement of profit and loss because
of items of income or el<:pense that are taxable or deductible in other years and items that are never taxable or deductible. The Company's current tax is calcu lated
using tax rates that have been enacted or substantively enacted by the end of the reporting period . Advance taxes and provisions for current income taxes a re
presented at net in the Balance Sheet after off-setting advance tax paid and income tax provision .

b) DefelTed Tax 
Deferred tax is recognised on temporary differences between the carrying amounts of assets and l iabilities in the financial statements and the corresponding tax bases
used in the comput.ation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such deferred tal<: assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are
not recognised if the temporary difference arises from the initial recognition of goodwill. Deferred tax assets and liabilities are offset when they relate to income taxes 
levied by the same taxation authority and the relevant entity intends to settle its current tax assets and liabilities on a net basis. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is nO longer probable that sufficient 
taxable profits will be available to allow all or part of the asset to be recovered. 
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based on 
tax rates {and tax laws) that have been enacted or substantively enacted by the end of the reporting period. 

2.17 Business Combinations 
The Company accounts for business combinations using the acquisition method of accounting whereby the identifiable assets and liabilities of the acquired business, 
including contingent consideration, as well as any noncontrolling interest in the acquired business, are recorded at their estimated fair values as of the date that the 
Company obtains control of the acquired business. Any purchase consideration in excess of the estimated fair values of the net assets acquired is recorded as 
goodwill. Acquisition-related expenses and related restructuring costs are expensed as incurred. 

At the acquisition date, the identifiable assets acqu ired and the liabilities assumed are recognised at their fair value, except that: 
Deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements are recognised and measured in accordance with Ind AS 12 Income 
Taxes and Ind AS 19 Employee Benefits respectively; 

2.18 Business Rights 
Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less accumulated impairment losses, if any. 
The Company evaluates goodwill for impairment on an annual basis, and more frequently if ind icators for potential impairment exist. Goodwill impairment testing is 
conducted at the reporting unit level, which is generally defined as an operating segment or one level below an operating segment (also known as a component), for 
which discrete financial information is available and segment management regularly reviews the operating results of that reporti ng unit. 

2.19 Operating Segments 
In accordance with Ind AS 108, Operating Segments Reporting, the Group's chief operating decision maker ("CODM") has been identified as the board of directors. 
The company is engaged only in Phanna Distribution business and therefore the company's CODM (Chief Operating Decision Mak.er; which is the Board of Directors of 
the company) decided to have only one reportable segment, in accordance with IND AS 108 "Operating Segments". 

2.20 cash and cash equivalents 
The Company considers all h ighly liquid financial instruments which are readily convertible into known amounts of cash that are subject to an insignificant risk of 
change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and Cash Equivalents consist of 
balances with banks which are unrestricted for withdrawa l and usage. Restricted cash and bank balances are classified and disclosed as other bank balances. 
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